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(U) Summary
Beleaguered Labour MP John Tamihere has begun his political rehabilitation,
 offering a "state of the nation" speech January 19 that attacked the "sepa
ratist" Maori party, defended Labour's economic policies, and eschewed the 
left-right division of unions and business leaders in favor of pragmatic so
lutions
Following a two-month investigation, a report released December 21 cleared
 Tamihere of charges related to tax liabilities on a "handshake" payment p
rovided by his previous employer, the Waipareira Trust
However, an investigation by the Serious Fraud Office (SFO) on related issue
s is outstanding, and it is unlikely that Tamihere will be returned to Cabin
et in the near future
End summary
"I Am A Maori and They Have Stolen My Name" --------------------------------
----------2

(U) This was Tamihere's first public speech since resigning as Minister in
 November
Playing on his appeal to more right-wing Labour voters, Tamihere decried the
 old ideologies of left and right, extolling unions and business
leaders to focus on working concepts instead of archaic stereotypes of the
 "boss as bad" and "unions as lazy lefties." While the bulk of the speech 
focused on election-year themes - immigration, economic development and th
e on-going Constitutional Inquiry - Tamihere spoke most sharply on race is
sues



He attacked the newly formed Maori Party as "tribalists" who "advocate gr
ievance and victimhood." He also expressed frustration that the educated 
academics who run the Party have allied with the new "checkbook" elite --
 Maori made rich by Governmental Treaty of Waitangi settlements
"I am a Maori and they have stolen my name," Tamihere said
(Note: Popular Maori Party co-leader Dr Pita Sharples was chosen to stand a
gainst Tamihere on October 25 (reftel) and Tamihere's Tamaki Makaurau seat 
is seen as vulnerable in the upcoming election.) Still Out in the Cold ----
----------------3

(U) Following a two-month investigation, a report released December 21 clea
red Tamihere of charges related to tax liabilities on a "handshake" payment
 provided by his previous employer, the Waipareira Trust, finding that tax 
liability rested with the Trust
But the report found that Tamihere did not declare his receipt of income on 
the Ministerial register, and has referred this issue to the Commissioner fo
r Inland Revenue
Tamihere's political future remains uncertain, as an investigation by the Se
rious Fraud Office (SFO) into eight allegedly false invoices signed by Tamih
ere is still underway
If the SFO finds Tamihere innocent, the way would be clear for him to resum
e his role of strong advocate for Maori issues
This could be helpful in the run-up to the 2005 election, in which all seven
 Maori-designated Parliament seats will be hotly contested
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(U) PM Helen Clark sent Tamihere a strong signal with her Cabinet reshuff
le on December 20, when she reassigned his portfolios on a permanent basi
s
All is not lost, however, and following the first report's release Clark publi
cly stated that Tamihere has "a strong future", hinting that he can expect a p
ortfolio after the 2005 general election
Clark offered a surprisingly high level of solidarity with Tamihere, noting
 that Tamihere has been the most-investigated MP, and hinting that this may
 be the result that the Opposition fears his strong appeal to Maori and non
-Maori Labour voters
Confession Is Good For the Soul ------------------------------5

(C) Comment: Throughout the initial scandal and the subsequent inquiry, Pri
me Minister Clark consistently applied the same rigorous moral standard to 
Tamihere that she has to other Ministers who have violated her cardinal rul
e of "No scandal." But although she sent Tamihere to the backbenches to ser
ve his time, Clark has kept dangling the possibility of his future rehabili



tation into the Cabinet
At the same time, demonstrating the political mettle that has kept her firmly
 in control of the Labour Party for the past ten years, Clark has maintained 
a sufficient distance from Tamihere that
should he be found to have committed an impropriety, neither she nor the Par
ty will suffer
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(C) Tamihere's speech, with its folksy comments softening Union "ownership"
 of the Labour party and controversial comments on Maori separatism, demons
trates clearly his ability to attract voters who are generally supportive o
f Labour but put off by the party's left-wing, politically-correct agenda
For this reason, Labour Party leaders are no doubt keeping their fingers cro
ssed that Tamihere's political rehabilitation will hold throughout the upcom
ing election campaign


